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Phoenix, Arizona 85012

Telephone (602) 916-5000 DEC 122006
Attorneys for Golden Shores Water Company, Inc. DOCKETED BY \

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION | DOCKETNO. W-01815A-06-0775
OF GOLDEN SHORES WATER COMPANY, ‘

INC., AN ARIZONA CORPORATION, FOR | APPLICATION
AUTHORITY TO ISSUE LONG-TERM
DEBT IN THE AMOUNT OF $286,200 AND
RELATED APPROVALS IN CONNECTION
WITH THE CONSTRUCTION OF WATER
SYSTEM INFRASTRUCTURE IMPROVE-
MENTS.

Golden Shores Water Company, Inc. (“Golden Shores” or the “Company”), an Arizona
corporation, applies for approval from the Arizona Corporation Commission (“Commission”) of
certain long-term debt, in the amount of $286,200, and for certain related approvals. These funds
were borrowed from Bank One for the purpose of constructing a new well and storage tank. The
debt is secured by two lots owned by the Company, and by a personal guarantee provided by the
Company’s President. The Company is requesting approval of this financing nunc pro tunc.

In support of this application, Golden Shores states as follows:

A. General Backeground.

1. Golden Shores is an Arizona public service corporation serving approximately
1,600 customers in Mohave County, Arizona, pursuant to a Certificate of Convenience and
Necessity (“CC&N”) issued by the Commission.

2. Attached at Exhibit 1 are copies of Golden Shores’ proforma balance sheet and

income statements for the twelve-month period ending June 30, 2006, and for the prior twelve-
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month periods ending June 30, 2005 and June 30, 2004. The Company’s capital structure as of
June 30, 2006, including the long-term debt described herein, was approximately 33% debt and
67% common equity.

3. Golden Shores’ business office is located at 12812 Highway 66, Topock, Arizona,
86436. Its mailing address is PO Box 37, Topock, Arizona 86436, and its telephone number is
(928) 768-3110. Golden Shores’ President is Linda Weyland (nee Boyer), who is responsible for
the management of the Company. All requests for information should be directed to Mrs.
Weyland’s attention, at the address set forth above, with a copy to the undersigned counsel for
Golden Shores.

B. Construction of New Water Well and Storage Tank.

4, The purpose of the loan is to finance construction of a new water production well
and 250,000-gallon water storage tank, which are necessary to ensure reliable service. The
estimated cost of this project is $332,000. To date, the Company has spent $312,561 on this
project, which expenditures are described in more detail in Exhibit 2, attached hereto.

C. Terms of Long-Term Debt.

5. Golden Shores issued a Promissory Note to Bank One NA (“Bank One”) on
October 15, 2004, a copy of which is attached hereto as Exhibit 3 (“the Note”). The principal
amount of the Note is $286,200. The interest rate is fixed and is 7.25% per annum. The principal
balance and accrued interest are repaid in equal monthly installments commencing February 15,
2005, and continuing through January 15, 2012 (i.e., the loan is amortized over seven years). The
Company’s monthly debt service is $4,254 (approximately $51,000 per annum).

6. The Note is secured by a Deed of Trust, Assignment of Leases and Rents, Security
Agreement and Financing Statement, a copy of which is attached as Exhibit 4 (“the Deed of
Trust”). The Deed of Trust encumbers two lots owned by Golden Shores, which are more
particularly described in the Deed of Trust, on which the new well and storage tank are being

constructed. In addition, Mrs. Weyland was required to personally guarantee repayment of the

-2 -
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loan, and is personally liable in the event of a default by the Company.

7. The Note and Deed of Trust were issued for lawful purposes, are consistent with
sound financial practices and with the proper performance of Golden Shores’ duties as a public
service corporation, and do not impair its ability to provide water utility service.

8. The sole purpose of the loan is to finance construction of the new well and storage
tank. Because this infrastructure is necessary to ensure safe and reliable water service, Golden
Shores submits that approval of this application is consistent with the public interest.

9. Golden Shores acknowledges that approval should have been obtained from the
Commission prior to issuing the Note and Deed of Trust pursuant to A.R.S. §§ 40-302 and 40-
285. The Company apologizes for this error, which was simply a mistake on its part and was not
intended to avoid Commission oversight.

Based on the foregoing, Golden Shores respectfully requests the following:

A. That the Commission proceed to consider this application as soon as possible, and
to schedule a hearing, if necessary, on this matter;

B. That the Commission enter an order approving this application and authorizing
Golden Shores, nunc pro tunc, to issue the Note and the Deed of Trust for the purposes described
hereinabove; and

C. That the Commission authorize Golden Shores to take such other and further
action as may be necessary to effectuate the purposes of this application, as may be appropriate
under the circumstances herein.

RESPECTFULLY SUBMITTED this/ 2 n"day of December, 2006.

FENNEMORE CRAIG, P.C.

By: /) po— D Du—
Norman D. James U
Patrick J. Black
Attorneys for Golden Shores Water Company,

Inc.
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Golden Shores Water Company

Years Ended June 30

Comparative Balance Sheets

ASSETS
Plant In Service

Non-Utility Plant

Construction Work in Progress
Less: Accumulated Depreciation
Net Plant

Debt Reserve Fund

CURRENT ASSETS
Cash and Equivalents
Restricted Cash
Accounts Receivable, Net
Unbilled Revenues
Materials and Supplies
Prepayments
Other Current Assets

Total Current Assets

Deferred Debits
Other Investments & Special Funds

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Exhibit 1

Common Equity
Long-Term Debt

CURRENT LIABILITIES
Accounts Payable
Current Portion of Long-Term Debt
Payables to Associated Companies
Customer Meter Deposits, Current
Accrued Taxes
Accrued Interest
Other Current Liabilities
Total Current Liabilities

DEFERRED CREDITS
Customer Meter Deposits, less current
Advances in Aid of Construction
Accumulated Deferred Income Taxes
Contributions In Aid of Construction, Net
Asset Retirement Obligations
Total Deferred Credits

Total Liabilities & Common Equity

Page 1 of 2
Year Year Year
Ended Ended Ended
6/30/2006 6/30/2005 6/30/2004
$ 1,419,181 $ 1,368,523 $ 1,328,604
30,785 30,785 30,785
356,367 302,508 35,687
(1,010,408) (959,598) (891,591)
$ 795,925 § 742,218 $ 503,484
$ -8 -8 -
$ - $ - $ -
$ 24,094 $ 90,790 $ 91,834
41,305 40,517 45,363
10,539 4,094 10,284
2,871 3,366 -
$ 78,808 $ 138,767 § 147,481
$ - 8 - 8 -
$ - $ - $ -
$ 874,733 $ 880,986 $ 650,965
$ 464,516 $ 489416 $ 548,514
$ 223,151 $ 262053 $ -
$ 8,158 $ 4,576 $ 4,602
2,490 2,240 2,420
34,559 32,767 20,142
$ 45208 $ 39,583 §$ 27,164
$ 95,837 $ 72,245 $ 46,932
41,000 - -
(36,001) (26,069) (18,136)
41,023 43,757 46,492
$ 141,858 $ 89,933 § 75,288
$ 874,733 $ 880,986 $ 650,965
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Golden Shores Water Company
12 Months Ended June 30
Comparative Income Statements

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

Total Revenues

Operating Expenses
Salaries and Wages - Employees

Salaries and Wages - Officers, Directors and Maj

Employee Pensions and Benefits .
Purchased Water .

Purchased Power

Fuel for Power Production
Chemicals and Water Testing

Materials and Supplies (repairs and maintenance

Materials and Supplies (office)
Freight

Repairs and Mantenance
Contractual Services - Engineering .
Contractual Services - Accounting .
Contractual Services - Legal .

Contractual Services - Management Fees .

Contractual Services - Casual labor
Contractual Services - Other .
Rental of Building/Real Property .
Rental of Equipment .
Transportation Expenses .
Telephone

Insurance

Advertising Expenses .

Reg. Comm. Exp. - Amortization of Rate Case

Bad Debt Expense .
Miscellaneous Expenses .
Depreciation Expenses .
Property Taxes .
Sales Tax Expense
Payroll Taxes
Income Tax
Provision for Deferred Income Taxes
Total Operating Expenses
Operating Income
Other Income (Expense)
Interest income
Other income
Interest Expense
Other Expense

Total Other Income (Expense)
Net Profit (Loss)

Exhibit 1
Page 2 of 2
Test Prior Prior
Year Year Year
Ended Ended Ended
6/30/2006 6/30/2005 6/30/2004
$ 478,064 $ 447,886 $ 458,747
60,135 18,557 2,673
$ 538,199 $ 466,443 $ 461,419
$ 148,058 $ 145,185 $ 132,362
12,181 3,300 2,400
45,113 37,310 41,960
224 245 257
4,478 6,114 10,648
(3,920) 3,514 4,882
1,593 3,129 3,282
363 470 583
49,773 22,196 16,132
2,780 2,560 2,515
230 1,782 1,388
320 50 1,462
90,000 97,500 93,750
4,800 4,000 4,800
13,955 9,524 8,760
4,679 4,655 3,814
50,247 46,455 61,659
855 915 -
971 1,084 869
15,673 17,517 12,167
67,456 65,271 63,292
24,864 25,833 23,586
3,410 2,298 1,949
14,176 17,484 12,949
649 (437) (20)
(9,932) (7,933) (12,189)
$ 542,994 § 510,023 § 493,258
$ (4,795) $ (43,580) $ (31,838)
518 578 580
(3,914) - -
(16,689) (16,095) -
$ (20,085) $ (15,517) $ 580
$ (24,880) $ (59,098) $ (31,258)
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Infrastructure

New Well

Storage Tank

Booster Pump

Mohave Engineering, Inc.
Electrical

Canopy (Enclosure)

Mohave Electric Co-op
Arizona Water Works Supply

Work to be completed

Fencing
Security

Cost

$164,790
$20,195
$35,844
$10,000
$32,014
$2,500
$23,218
$24,000
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BANKZONE

PROMISSORY NOTE

Borrower Golden Shores Waser Co. Inc Lender 8onk On¢. NA with Columbus. Onio a1 its mein
12812 Hignway §6 office
Topock AL BBAJE Northern Asizon3 Business Banking LPO

1895 McCulloch Boulevard
Loke Mavagu, A2 86403

Principal Amount 5286 200.00 Date of Note October 15 2004

PROMISE TO PAY Golden Shores Waier Ca  Inc ( Barrowor | gromises to poy fo Bonk One N.& with Celumbus, Obio ay 1z main office
{ Lender | ar ofder in lewhil moncy of the United States of Amecicn, the principal ampunt o Twe Hundred Eighty-3in Thousaad Two Hundred
® 00/100 Dollars (3286,200.00) of 30 much o8 may be ourstondling 1opcthor with Ihigress at the tate ol 7 250% per anbum on the unpaid
outstanding plincipal balancs of cach ndvante  interess shall ba csleulared from the do of sach advanco until rapayment of cach advainge.
PAYMENT Borrower will pay this logn in sccardance with the lollowing piymont schedulo
Duming the peviod commencing on the dase of this Noto and ending on January 8. 2008 (the Drew Period”) the Borrower may roquest
odvancas ynger this Note. During 1he Draw Pericd Jmtarest chall ba due and payablo as Tt accrien. commancing on Novembor 16, 2004 and
continuing on the same doy of esch menth during the Draw Pefiod therenfior During ihe poriod after the termination of the Drow Period,
and continuing wonll This Note iz pmid in Iul, commancing on February 15. 2005. ané gontinuing on (e same day of gach calendar month
thergafter un(i The maturify date of the Nole, Bortower zhall pey (0 Letder mombly inztaliments 0f princlpnl and intersst cech in 3uch
egqual amour required 1o fully gmorrze the principsl ameunt outstending on the last dey of tha Drow Period, at the rete of intarest on this
Nove by that gate which is B4 monihs bam the terminsgien of the Urew Pariod In no uveny zhpll any menthly instalintent be Irss then
neciued imersst A final poyment zhall be dua ond poyable on January 15. Z012 In the amount of The outstanding principol belancs of this
Note. plus &l eecrupa bul unpdid Interes) aand any other unpaid amounts duo under thiz Note. Provided fyrther whilc the momtily
inatalimem of principe! and interent will be Cuiculored afver the Drow Porlad. based on the assumpfion IhpY the Borrower drows the full
principdt smoun! of this Note during the Draw Period, eoch sueh inscaliment would be in the amount of $4.253 932, :

Pnyrmonis #ng any other trotits shall be allocps@ omeng principsl. inerest end feos ot the discration ot Lender unioss Utherwise roquited by
apolicable r,w The onnual interast saia far this Note'is :ompmnd on a 365/380 badiz, Wot s by apalving ™he rotlo of e arinval interast rete
over a yoor of 360 days muliphed by the odtstonding princigal . muliplied by e actual aumber of duys the principal belonce is
outztanding Borrowet Wil pay Lendm o\ Lerder's addriss shawn on logn wmuﬂl simements sont 10 the Bortower Lenders addrass showan in
anhy payrmem coupon book pravided 10 he Borrower or. 8t such Other plgce 36 Lender may designatg In writing

EFFECTIVE RATE Barrawor 39rdes (o an cffeelive rate of imercsl IHAT Is the rate spacifieg in this Nate pius any adgditiondl re(ar\u.‘mnng trom
3ty Sibher th8rges in 1he natute O intBrest pakg O Lo be DUIS in cannetlion with ihiz Note

PREPAYMENY Boffower moy pay without fon 2l o @ portion of Ihe pringipal smoun( owed hercurdsr anrior than it ie ovs Al pregoymenis
shalt be doplicd 1o the Indetiledncss In cuch orosr ond manner 23 Lender moy from Ume to nme detdrmine in itz yole dsereon  Borrower
agrees not W0 send Lender payments marked paid in full  wilhout recourse  or Similar lgnguage [t Borrower sends such 8 pavment. Lender
myy secept 11 without fosing ANy of Lender's MPhts undier thig Note ard Sarrower will rermain oblipaled t© pay any further smount owed to
Lender Bl writtan fommunications congerning dispulsd amounts. insluding ¢ay cheek or olier payment instrument that indicares that the
payrmenl congtitute paymene in full of the smoum awsd or that is tendered with other condions or limitetions or oz full eatictagrian ot a
dizguted dmaunt must be maed or delivesed 16 Bank One Busingss Banking Loon Servicing Dispuied Accounts Cupanment, PO Bex $01008
Fert Werth TX 78101 2008

LATE CHARGE, 1f 3 payment iz 10 days or more late Borrower wili be charged 8.000% 31 the regularly acheduled payment oc $25.00
whnichever o8 graator

INTEREST AFTER DEFAULT Upon Lhe peeurienco of any Event ol Defauli including trilure 1o pay upon final maturity a1 Lender's oplion, and
permitted by applicabls law Lendsr may add any vapaid dCorued intarest 1e principsl #ng guch sum will bedr inigrese tharstrom vnill peid 8t the
e provided in 103 Nate tincluding any Increaséd rate)  Upon the oaeurrente of any Evert of Defauit, Lenger At it oplion, may It permitied
unoer opplicadle lpw increase Ihe iigrest raie on this Now 3 000 pergenwges poimts  The \nwresl ate will Nol ’rxceed the MIXIMum rywe
permitied bv apnbcabic low _
DEFAULT Exch of (he folfowing shalt canztituts 8n evanl of default ( Event of Oetadil } under this Note
Poyment Octault  Boregwer 1205 (0 make 3Ny pAyment when gug unded Lthiz Noie
Omor Defoults  Borrower 18ils to camply with or (0 p3y ot perform any Osher term obligaTon, covenuant gr condivon comained in this Note
or in 4y of e Relarcd Documems or Yo Cornply with Of (9 pay or perform any torm abliganon cowenam or condition conblred  yoy
olher sgfoement delween Lender ang Boriower of beTween Borrgwer 314 any atthlisle of BANK ONE CORPORATION
Transter of Agsaiz  Batrawer iases 98015 or otherwis conveys or sgrees 10 lcaze. zell or otherwise copvay 8 materlat part of ity @20t
or business guledde of the ordimary cousse of business
Cotouhz with Rozpect 1o Thitd Porfioe  Bovrower failz 10 maka any paymemt when due or [5il3 1D cOmply With 0t to porform any v
ctligpuon covenant or condinian cantained in gy 2greomeni belween any ather Derson and Earrower
Folde Statements ANy warrgnty reprégeéntatian or Statemen made or lurnished 1o Lender by Borrower gr on Barrower's Behalf under this
NOw of the Related Documents ¥ falze or MISIBsoing in orw matendl resacel cither now o1 81 the fime mpso or furpishied or becornes lalse
ar muslégding 31 any Nma thersanes
Judgmonss ar Decregn  One of more judamens or decrees shall be entered agangt the Borrower 8nd Syuch udgments of decress shall mot
hove been vacated disghirged stzycd or Danded pending sppedl

ingolvancy  The dizcolution or (ermingtion of Barfower 5 exlstence 35 2 going business  the inseivency ol BorfOwer 1he appointment of a
rqceiver Hor gny part of Borrawer’s praperty 3fy asgignmem for the bemefh of creditors any type of credior warkout. of the
commengamant ol xay praceeding under ony DAAKIUDICY of scivency laws Yy or against Sorrower

Cregitor or Forfeamre Procesdings  Commsncgment of loreciosure repievin, repossession griechment lovy éxboupon, or forteiture
procaedings whether by juuicis! procending selt-nelp or any diher mathod Y any creditor of Borawer Or By any governmencyi agency
wgwingl the Celialeral or smy other Azseis of Borrower  This includes a ggraizhment of anv of Borrowet § accounts, meluding geposit
Scoounts Witk Lendar  However his Evem o} Delault srall not apply i1 herse I 5 good fanh Girputs by Barrower 45 10 the validity of
reagonablenase of the claim which ig (he Bazsis of the crodnor or lorferture procesding dod It Bolrower gives Lendar weitlen notica of the
crethor or torfgiturg pvoccedmg ang depoziic whh Lendér manies ar b Suiely Dond for the eredifor or terfelture proceeding “ in an amount
atcemingd by Lendegr In itz sole discrefion 25 heing 30 ddequacs raserve or band 1or the dspute

Failure vo Comply with Laws  Botrower 18ils o comply wirn SN dpplicasle s1owtes lyws ordinances and govarnmental ruleg reguWidtans
ang oroses 1o which i iz subject ar which are applicowie 10 iz busIeEs property Ind ass4%

Changa in Qiynership  Any chgnge in gwnerzhip of twency-Hve percent (25%) or more ol the common 2tock of Berrower

Advyorse Chonge A materal agverse changs octurs «» Borrowdr' s timancial gondition, or Lender believes the prespeal o payment or
poertormange of thie Nowe 55 impaired
Events Affectng Guarenior  Any of the preceding Events ol Defaull accurs with respect 10 any gusrantor 01 (ne indebdaness 3s if the
word  guareaIor  were substituied for the word  Borrawer Itn guch Event of Datault. or any guarentes dies or bécomes Incompetent, o7
rovokes or dispurez the valighy of or liabdlity under any gueronty
tnsgeurity  Lander in guod Taith balievas itsell \nzecura
LENDER' S RIGHTS Upon the octudirence of any chnl of Defautt Lender may declare the entire unDaId princ:pal baignce on thiz Note 3nd the
indebiednass ang ot accrued unpole Inarest immedincaly due witheu? noticé {gxcept 1ha) In the cesn of gny Event ef Defaull at the Cype
dezcribed m tho DEFAULT  Insoivercy seclion hdrein 2uth gestleration shall be avtormane and mol At Lenoer = optiom  and then Borrower will
poy thal smpunt  Botrower shall be tipble tor any deficiency rempining afrer disposingn of ary coffaterdl wheh Lendor may chadse 10 realize
vpon :
ATTORNEYS FEES EXPENSES Lander may hife of pgy sdmesnc cisa tw help coltect this Note it Borrawer does nat pay  Borrawer will pay
Lender that amourt  This inclutes subject 1o amv limit under gpoficoble faw Lender 5 3torneys tées and Lender's lage éapenses whethet of
noL Thre o § lawsuil inciuding suorncys leey expenses for bunkruptcy proceedingy (ncluging cfforts to mo¢iy oF vatate eny dUtomatic stay




PAOMISSORY NOQTE
{Continued) Page 2

o injunctiont and appeals However Borrewer will ooly pav atworneyz 1683 of an Jtiarney pot Lenders salaried dmpievee 10 whom the matrer
15 referred nfier Sorrower & aofaull 1 Aot prohibited by gpphicabin taw Borrowar aise will pey sny coun costs i godition 1a ol other sums
provioed by hw -

DISHONORED ITEM FEE  Borrower wili pay 8 lee (o Lender ot $25.00 it Borrower mpkes 3 paymeni on Bortower's tosn and the check or
preauthoriatd charge with which Borrewes pays is \aier dighonored

RIGHT OF BETOFF Borrowér grants (o Lonoer 3 sosurity Inerest ih, 32 woll as & right ot zetolf againdt. and heraby azcigng conveys delivers
pleages and (ransters 1o Lender &3 security tor répayment of Ing Indebrddness. gl Borrower's Fight. HUc and interést in and w i Botsowar 3
accoumz lwhetgs Cheeking zavings or some oiher actount! with Lender or gny subsidiary or $ififipte of BANK ONE CORPORATION louch
hereinaiter referred 10 36 & Lender Atiilidle } ano all other obligsliond a1 any time owing Ov Londer or 8ay Lander Affikate to Borrawgr  This
nclides ail agcounts Borrgwer holds jointly with omeone tiae ard DU pecounls Borfowar may open in the Tuture  However thiz does rot
weluge any IRA gr Keogh accounts, or 6ny Lrust accounts Tor which the grant of 8 scouwsly intergst would be prohibited by law  Borrower
suthorizes Lender withcut gnor natice 1o Barrower end licespecive of () wheither or not Lender has made Bry demand under Ihid Ngle of the
Reloied Docurmenta or il whtther such Indebteangss 19 conrtingent maturcd o Unmatyred 10 the éxient permilled by Isw o celluct, charge
and/ot ze10fF all gum: owing on The Indedicdress ggdingl any ana all such accounts and other obligations and 8L Lensgers option to
administralively fresis or duwct 8 Lenger Atfihaig 1o adnvinisiratively Irceze 3l such geceums end oDer obligatens 1o 3liow Lander to prolect
Lender s securily inlettst, collection charge and scraf! rights provided in thiz parégraph

COLLATERAL Borrower acknowlgdnes iz Nold is securcd Uy security njergsd in and fien upon all callsteral déscribed in any Relotad
Dogumont

LINE OF CREDIT  This Nole evidenses & nen-reveting ling of credit  Onge the ool amount of pringigel hps been ddvanced Borrowor i3 not
entibbed 1© fyrther logn advences  BOrrower is not erti(led 18 reborrows 3MOUNIG 1Pt have bren pdvanced and ropeid hereunder  Advaricon
under s Nots az well 3s directons lor payment from Borrower's yscoums. mily B¢ requesied orally of in wriling by Borrower ar oy ap
authorized person  Lender may BUL rigsd nat raguird thgt 3t oral requests be conflimed In writng  Barrowsr 3ghees 1o ba Wadlg foc ofl sums
eithar 1A} gdvanced in accardance with (bt insiructions of ah authedscd peraon or (B) srealcca o any of Borrower's aggoume with Lsnder
The unpoid principdl dalgnge awing an this Notg 3t &y fime may e svideneed by éndorsements on thiz Note or Yy Lender 5 imternal recorss
inguding aaily camputer prnuaulz  Leader wilt have NS oWligaltion W advance lunds under this Note 1 (Al Borower or any guarontar is In
detault wnger the terms o} tis Npsg or any sgre@ment ingt Borrawer or any guargnior has with Leader Including any egrecrnent made in
connaction witn the signing of thfs Note {81 Borrawer o¢ any Quarpnier ceases dong busingss of 15 insohvant. LC) any guarantor seeks chaims
or offérwize SMEmMPIE 10 hmit. methly or revoks zuch guarantor's guarantge of this Nate or any other loan with Lender (D1 Borrower has
pplied fundz prowdea pursuom 13 1z Nowe lor Purpobes other than thaee duthorized by Leader or (€1 Lender in good Taith bekcves itzelf
ingacute

LATE CHARGES In the Lyte Cnarge orowision sec torih above the foliowing lungulge is heroty ddded nfier ihe worg greator™  wp 10 the
maximum pmount ¢ Twa Hurdrel Filty Doltars 1$250.000 per late charge e

FINANCIAL STAYEMENTS Bosrowar shall lurmish Lender with such financial s181empnts ang othier 1¢iated Inlarmation ot such irequenciss ang
in suCh gotsil us Langer may reagonavly reauest

ENFORCEABILITY AND ORGANIZATIOR Borrower is duly duthorzad ro transect business in ell slates in which Borrows: is doing business
naving obrained ail nacesbiry fllngs governmental licerces and spprovols for eseh state in which Borrower i doing Yusinese  Borrowers
exdcutiogn deaiivery and perigrmance o tils Note sang al 1he Roioted Documaris have tieen duly authonzed by afl nece3ddacy acuen by Borrower
This Note' and 3ll the Relatgs Decuments constiute logsl valg sng binding aphgatons of Borrower caforceable against Borrower in accordonce
with their respactve Torms  if apglicable Seerawer is on onlity which &5 and at 8l imés CRalt be duly orgenues validly exizting ana In good
S\anding under gnd by virtue af the laws of (Ne scate ot s orgonizotisn

mFoHMATlow WAIVER ' Lender may provide without acwy kmiXanon whalsoevér 0 anv ONS o tmdro purehssars potenlisl puschegers. or
arfllates of BANK GNE CORPORATION any :ntormation or knawledge Londer may have sbout the underzigned or abowt anv matter dlyring to
g gacument ond the Relargd Documents and We undersigned hereby wiives any right to privagy (Re Unoersignoes miy kave with raspect \o
such mptters

INOEBTEDNESS The wora Indetredndas  means all principal intortdt Ang Bihor amoum. COBIS A0 expenbded DOYIRIR under ihe Nole of
Relaicd Documents, logether with all rendwals of gxtensions ol modilisatens of consolidations ot and substilutions Tor ™ Note or Relsiad
Documents 10gerngt whh Interest on such Mounts as provided *n thig Note ano ofl oufigutiong acbcs and lishikte? plua interest thursan, of
Borrower o5 way ond of more ol them 1o Lenddr a5 well oz st clorme by Lender andinzt Borfowsr or any one or more of 1ham  whathsr now
erisling or herealies drizing whuthet relstad or uarnlzced 10 the purpose of iz Note whether voluntary or atherwice whather due or rot duve
gireet of iNdres1 wbEelVIe of sonliagent, Wquidalcd of unliquidated and whether Barrownr may De liabie individuslly or jeinily wilth oihers
wiether obligated &3 GuUEraNIor sUIGlY ICCOMMEBUoN PIrly of atherwite BNd WHELRES FECOVETY UpOn SUCH amaume mdy B¢ or horeafter
become barred DY Say S\atule of limitatons and wheiner me obfigation w0 repay such amourts mav be or herdaler bosome atherwise
undniorcestie and lunther includes wnhaul limitation oll pringipal interest, and giher omounes Codle snd axponzes Dyadle unces the Reltea
Documents whether eaecuted by (e Borrower or by ary 0thgr porson or enlity Togather with all rengwsig o} axienzions of megitications of
corsolidations bl 6nC suUstutions lor thy Rafited Dogumems togethar with interest theieon 88 provided in the Related Documents

RELATED DOCUMENTS The words Rcelaiéd Documpniz  mrean ol prommgsory notes credil agresmonis lodn dgreements enviropmental
Bgreements guaranfics, ecUrity Agreements mongsges doeds of wrusl security doods Solitersl morigogos, 3nd all oiher instrurnents
agreyenentd and documents whalher now existing or heregher arigng executed in connection with the IngeEbIBGNESS

LIABLLITIES FOR ODLIGATIONS UNDER RELATED DOCUMENTS Borrawer 3lsc promvses 1o pay o Lender ait of wne Indedtaaness  Borrawer
sckmowicdges thar zome of the Aelsred Documants gursvant 10 which indebiegnezs moy drise may De sagcuiod only by peisens or entitie:

dther than \hs Borrawer

PURPOSE. Retrower 8g74€s at 1o ndvances onoer thia Note shall be used for persgnal family o1 NoUsencls purposez ang v il agvances
hersunder snoll be vsed 80iply lor businesz commargisl agricuiluryl or olher Similar purpazes

ARBITRATION Unoarsigred and Lender aaree that all dizpuies, tidims ang conmversieg batween merm whalber indivioval [oint, &r clage in
matre anging fram Lhis Jocument ar otherwizy includng withous limilation conrract and lort gigputey, shall be arbirrdted purgyent 1o the Rules
of (e Americyn Arbitiation ASIACIAWN Iy clicct &1 tha time IMe ¢haim I3 filea wPED raguest o1 gither pPacly  N@ Yot to take or dispese of any
Colfaterai o Property (o2 oléfined herein or in any Related Documenp securing i gocument shali constiute & watvar of thig actitranon
agresment of Be Jronibiics by thes Brbaration agresmem This includes withgut Ueritstion obigining injunciive saliel ¢+ 3 1ompoerary restrining
orget invoking a power 91 58l ynger Eny deed of 11Ut of Mongage Obiaining A Wit ol siachment of imposion of & racaiver oF exertizing any
rightz relavng (0 persandl grapery including isking or dispasing of such properiv with or Wwimout judreisl Drocsss puruant o apphizable taw

Any disputes ¢lims. or contraversies concerring the lnwluinesa or ransonablencos o why A€l OF excroize of Any rignt concerning eny
Colialeaal or Property sesuring this document, ingluding any cRim to rescind reform ot otherwise modify any doresment relating fo the
Collatgral ot Propérty aécuring this document chafl 5150 b arbiated provided Mowover 1oy rio arbitrator shall have the right of 1he powes 10
GRJGIn OF Iestrain ody ¥C1 Ot Ny Larty Judgment Upon Iny swad rendartd by any arsira1or may Bt enlened In any cowrl hevirg jurisdiction

Noching In nis decumern shall presiude any party lrom seekirg eguicabie reliat 1om a coun ol compeiont junsdicrion  The statute ot miavions

cstoppel Waiver 13Ches. amd Aimuldr QOGINNTS Which would otherwise b appficable in an grtion rougm by a party sholl bo applicedle in any
arbitration procgeding aad the commencement ol an arbicrduon procecding shell be devmed the commancémen of an dcrion for 1hese
purposes  The Federal Arbitration Act 3hall auply to the congyucltan interprelation 2nd onforgamenm of this arbitration provisian

JURY WAIVER THE UNDERSIGNED AnND LENDER (BY ITS ACCEPTANCE HESEDP HEREDY VDLUNTARILY XNOWINGLY IRREVOCABLY AND
UNCONDITIONA LLY WAIVE ANY RIGHT TO MAVE A JURY PARTICIPATE IN RESQLVING ANY DISPUTE (WHETHER BASED LIPON CONTRACT
TORT OR QTHERWISE) QETWEEN OR AMONG THE UNDERSIGNED AND LENDEAR ARISING OUT OF OR N ANY WAY RELATED TO THIS
DOCUMENT THE RELATED DOCUMENTS OR ANY RELATIONSHIP SETWEEN OR AMONG THE UNDERSIGNED AND LENDER  THIS
PROVISION IS & MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING EVIDENCED BY TH1S JUCUMENT AND THE RELATED
DOCUMENTS .

GOVERNING LAW The Lender s Ioan production ofics 16 this transaction 4 locsted a1 the agaecss énd in che Staw lthe LPD State | indicated
in 1he LPO agdress ar 1he foun producuon otlice eddress on the fitsa page af thiz document Thig dacumant will be goveraed by and interprated
in vowordence with fcaerol ley gnd (he aws af the LRO State except for  matters refaced to inferest and the expofigtian of interest which
masges shall be govarmed Yy and inteprecee «n atcordance wiih tedoral low fincluding Buy Aol Uritod to Stetules Joguidtions interpralations
and opinionz) 8nd the jows of the State of ONvo Rowdver i1 cherg iz over 3 quéstion gbout whether dny proviilon of thiz document I3 valla or
enforecable the provisen (L (5 auestancd will Yo gaverneg by whichover S181c of federy law would fimg the provision 16 He valig ang
erforceable The lean wansscuon which is dvidenced BY 1h(z document h8s bern mede in the Stara of Ohin

VENUE If tnety o 8 iawsuit ke urdersignsd dg‘lc'ez ] ';to'u'mn o the ]u"ISOICIUO;‘ al vt Sowrld 01 (he counly in e LPD Staic In whiah the
Lender 8 loan proguction oltice iz locytoe
BORROWER S ACKNOWLEDGEMENT AND AGREEMENT REGARDING AFFILIATE BANXS Borrowst mdy now of in the [ylure have 8 dorfowing
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relaripnship with prother bark which 15 an aifinste of Bark Onc Comporerion [ Bank Afidlote ) Lender and Barrowor intend that the Terms
covenams condivbps waroniies and obugations o! Bortower in pnly one dgreement in bt noture of 3 fopn or credit gnfcement [ Lodn
Agreemant | be applicable (o the berrowing felationzhio of Berrower 3nd Landur M0 of Sorrower ond cach such Bank Affitiate  Therefore untd
Botrower cxeculel @ Losn Agreemant With Lender he Borrower agfaes thal the toymg, covenants Gonditions worrantits and obligations ot
Barrewer caniained in 3ny Loan Agreameri bruwedn Borrawee and ony Benk Atftsie shelh comunue in (ull Tores and citect un(d 8X indcbmdnss
pevable purcuant 10 this Note is pals in Wil rotwithswdmding any provision W the cortrery 3¢t 1orth in the Logn Agreemamt with the Affilisted
Bonk nad even in (he event Borrower hot sabzlied all obligatigne gebis dng Habtifics o) Borrower 10 sueh Bonk Atfilate

QORROWER CEATIFICATIONS By cascuhion pl this Note Borrower heray cerulies L0 Lendger miat 63 ol the daie harcol

{1) 13t there RAsg been no kdverse change in Borfower 5 financial condifisn orgeeization, operations or flxcd assets singg e dots the Loan
application far the ingdebicgness (or 1his Note was Sigred and

{2) Borrower is current o all fetlersl statg and iocal taxes including but not imited 10 Income taxes Payroll fexes. real estate 13xas and sales
\axés 3nd 1D 2l Bucinesd 8ng perzonat hinancial statemente, projections and inlormation submitted with the ioan gaplicetion ara sccurato. (ue
g compietd

GENERAL PROVISIONS It any part of this Note cannof be enforced thiz HCE will npt affect the cogt of this Note It is sgraad that dny pavment
WhIEh would pihcrwize Jor any (£93an be Uecmed unlowlul intsregt undet spplicsdls taw shall be deemed v Mave badn apohicd 1o the wapaid
principst balames of thiz Nole or 1o other Indebledness The ungeid Balance owing on 1hig NoLE 2) any lirng May De vidented By endorsements
on tNs Note ol by lender's intérmal regords including gaily compurer prinauts  Lender mav delav or forgo enfercing ny of irz rights of
remedies under (ks Rote without loging thern  Bortowgr and any other patson who $igns  guaraniocs of sndorses thiz Note, 1o the extont
allowad by faw walve presormment, ¢emana for poymone dnd aotice of disnonor  Ugod any change in the ferms of this Noto ond wiecs
otherwise expréssly §iated in wrung no Iy who 8ignk this Note wholner 33 moker guaraniol accommndation maker vr endocger shatl be
relvazed brom hamfity AR sueh Didcries agree that Lendes may rentw o exlend (repodiediy 300 100 gny lngth o1 tmy) I8 109N OF reicade any
poRly ar guarantor or collaterdl ¢ Impair (gl 1o realize wpon or periect Lender's SeCUNty inTemRat in the Gofiateral dnd Ak §ny gher Sction
agsmed necessary by Lendes wilhout (he consént of ¢ natice 1o anyeas  All such parties 8fso agree that Lender may modity thia can without
the consent o) ar matice 10 @nyone olhér than the party with whom the madification is made  Unless specifically permited otherwise by me
fermz and condivang of this Nate mo alteration of or amandment © thix Noie shall be eficciive uniess given In writing and slgned by the party
¢ porties sought 1o be chirged Or bound by kg aligration or amendment  Bonawer agreds and consenis 10 Lender's sale or transtsr  whiother
now or loner of s Nate or the Reldred Documents or of any puflicipation interedt m ttis Note or Reldley Decumenid o ong of mofe
DUIChBsers * whether 1/aied or unreiuied [0 Lender  Borrowdr woives pny ang Yl potices of sale of iis Nate the Relgred Documents or of 9ny
parigloation Interasie az well ¥z any motices of anv sepurchbses gt this Notd the Relaiod Dacumenis or of ony perticipalon Imciests  The
odligations unger this Nole are jolnt and géverp!

PRIOA TO SIGHING THIS NOTE BORROWER READ AND UNOERSTODO ALt THE PROVISIONS OF THIS NOTE BORROWER AGREES TO THE
TERMS OF THE NOTE Y~

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COFY OF THIS PROMISSORY NOTE.

BORAOWER

GULDEN SHORES WATER CO INC

Uit \osse LIHHD N4, ..

ciden Shores Waier Co.

e
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B8 MORTGAGE! DEED OF TRUST

RECORDATION REQUESTED BY
Bank One N A with Columbus Ohic »3 its
main office
Northern Arizond Business Barking LPO
1895 McCulloch Boulovard .
Lake Havasu AZ 86403

WHEN RECORDEDR MAIL TO
Bank One NA
Business Loan Servicing KY2 1606
PQ Box 11336
Lexington KY 40575 1336

1
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DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS,
SECURITY AGREEMENT AND FINANCING STATEMENT

THIS DEED OF TRUST is dated October 15 2004 among Golden Shores Water Co Inc an Arizons
corparation whase sddress is 12812 Highway 66 Tapock AZ 86436 ( Trustor | Bank One N A with
Columbus OChio #s its main affice with a loan production office at Northern Arizona Business Banking LPO
1895 McCulloch Boulevard Lake Havaru AZ 86403 (referred to below sometimes 93 Londer  and
sometimes g3 Beneficiary ) and Bank One NA with its main effice at Chicago Minois {referred to below as
Trustee )

CONVEYANCE AND GRANT For valuable consideration Trustor conveys (o Trustee in {rust with power of
sale for the benefit of Lender 23 Bensfictary 8l of Teustor s right nile and interest in znd 1o the tollowing
desoribed real properly tagether with afl existing or subsequently erected or affixed buildings improvements
and hxlures 2ll easemems rights ot way and eppurtenances all water and water nights fHowing through
belonging or in anyway appertaming to the Real Propasty and all of Trustor s water rights that are petsonal
properly under Arzona law  including without Jimitation all type 2 nonirrigatlpn grandtathered nghts {if
apphicable) all wrrigation rights, all ditch rights nghis to irrigation district stock ol gontracts for ciffuent ell
contracts fer Central Arizona Project water snd all other contractual rights to v}awr #nd togsther with all
rights {buk ngne of the durles) of Trustor as dsclaram under 9ny presently recorded declarauion ol covenarts
condinons and restrigtions affecting res! property and alt other rghts royalties, and profits relating 10 the rea!
propcrly including without limitation all minerals ol gas geoihermal and simiar matters (the Real Property )
focated in Mohave County State of Arizona :

12506 S Apache Pkwy
TWN 16N ANG 21W SEC 11 Tract Golden Shores Unif & BLK A LOT 33 2!

12512 $ Apache Pkwy
TWMN 16N RNG 2IW SEC 11 Traet Golden Shorgs Unit 6  BLK A LOT 32

The Redl Property or its address is commonly known as 12506 & 12512 South Apoche Way Topock AZ
56436 The Real Property tax identlfication number is 210 22-032 and 210-22.033

CROSS COLLATERALIZATION In addition to the Note this Deed of Trust secures all obligations gebts and
habifites plus interest thereon of Trustor 10 Lender ot any one or more of them as well as !l claims by
Londer agoins! Trustor or any one of more of them whether now existing or hereafier ansing whether telated
or unrciated (0 the purpose of the Nale whether voluntary or atherwise whether due ur noy du¢ direct of
indirect sbsolute or contingant liquidated or unliquidated and whether Trustor may be highle individually or
Jointly with others whether obligated as guarantor surety accomodation party or otherwise

Trustor presently 85signs to Lender (also known as Beneliciery in this Deed of Trust) al! of Trustor s right title
and intergst n and to all present and future leases of the Praperty and ail Rents from the Property In
additon Trustor grants to Lender 8 Uniform Commercist Code security interest in the Personal Property and
Rents

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE

RENTS AND PERSONAL PROPERTY IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE THE RELATED DOCUMENTS AND THIS
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e

DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed af Trust, Trustar shall pay o
Léndler ali amoums gecurcd by this Deed of Trugt 95 they bagome due and shall strictly 3ng in a 1imély manner
pertorm alt ot Trustor s obligauons under the Note, this Desd of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY Trustor agrées \hat Trustor § posseasion and use of
the Property shall be governed by the follswing provisions

Duty to Maintain  Trysior shall maintain the Propetty in lenantable condivon and prompily perform af
repars replacements and maintenance necessary to prasarve (s vaiug

Campgliance With Envirgnmental Laws  Grantor represents and warrdnts 1o Lender that (1) during the
period of Grontor s owneiship of the Proparty there has been ng generalion manulfaciure trestment,
refinement transporistion disposal telaasé or threatgned release of any Hatardous Substances by any
person on undar about or from the Praperty (2) Grantat has no knowledge at or reason 10 believe that
there hos been except 8s previously disclosed to and acknowledged by Lender in weting (2) 3ny breach or
violation of any Environmental Lews (b) 8ny generarion manulacture treaiment refinement,
uansportation ¢isposal release o Inrestened reispse of any Hszardous Subsrances on under 3bout or
from the Property by any prior owners or occupants of the Proparly ar (¢} any actua) or threatened litigation
or claims of any king by amy person relsting to such matiers and {3) excepr us previously disclosed to and
gcknowlgdged by Lender in writing (a) meither Granior nor any 1enant comuractor agent or othar
autharized user ¢of the Property {an “occupant”} shall use genergle manufgcture store treat 'reflne
transpor( disposa of ar release ary Hezardous Substances on. undsr about or from the Praperty or {b) it
any such acivily oceurs any such achivity shall pe conducied in compliance with all spplicable tederal,
state and focal lgws reguistions and ordinances Including without limnation all Environmental Laws. The
representaliens and warranties contdined herein are based on Grantar 3 due diligence 1n investigeung the
Property lor Hazardous Substences

Grantor and any occupants 8t (he Properly shall axercise pxireme care in handling Hazardous Substances
ang if Granior or amy occupant uses or encouniers ey Hazardous Substances at the Property Grantor
shall 3t ks own cast and expense in addition to complying whh all applicable federal state and local laws
regulations and ordinances including without lirmtation all Environmental Laws underigke any and afl
dreventive mvesligatory of remedial action {ingluding emergency responsa removsl containment and other
tamedia! action) necessary 1o prevent or minimize (8) property damage {including damage 10 Grantor s of
any occupant 5 own property) () personal injury {¢) damage (& the environment or (d] the threat of any
such damage or injury N each case. by reason of any reledse of or axposure 1a any Hazardous Substances
81 the Pragerty or the oprrations al Grantor or sny occupant at the Property

Granror authorizes Lender and |15 agents 10 enler upon the Properly 10 mahke sqcn mspecions and tests at
Grantor s expense 8s Lendsr may deem approprigig 10 determine compllanc;z ot the Propsrty with this
sectron of this Deed of Trust  Any inspections or tests mads by Lender shall be for Lender 5 purposes only
and shall not be construed 10 creata any responsibibty or Habibity on the pert o‘lLendev to Grantor or to any
other person W pursuant to the section sst forth below regerding expenditures by Lender, Lender
perlarms Iny of the actigns required of Grantor under this section of the Oced of Trust Lender shall nor
by reason of such performance be deemed To be assuming any responsibllity ot Grantor under gny
Enyirenmensal Law or 10 any third pany )

Grantor shall immedhately nouly Lender upon becoming swaie bY any o! the lollowing (a) any spifl relgdse
or disposa) of any Hazardous Substances st the Propefly or \n connecuon with any of operations at the
Property 1t such spill release or disposal must be reporied to any governmental authority under applicabls
Environmental Laws {b) any contamination 0r immingnt threat of gontamination of the Properly by any
Harardous Substances or any violanon of Environmential Lows in conngctlan with the Property or any
oparalions conducted at the Property (<) any order, natice of violation fine penalty or other similar action
by any goverfimental authority relating to Hazardous Substances Environmenial Laws the Property or the
operalions canducted &t the Praperty (d) any judicis! ar adminisirative ‘nvestigation or proceeding relating
10 Hezardous Substances Envirgnmental Laws the Progerty ar the operanons conducted at the Property
(e} any matiers relating 1o Wawardous Substances ar Environmantal Laws that would give 3 reasonsbly
prudent léndar cause 10 be concerned that the value ol Lander § secunity interest in the Property may be
reduced or (hrealened or that may Impaic or thresten 10 impeir, Grantor g ability 10 pertorm any of s
obligstions under this Deed of Trust when such performance 1s due  Grontor shall gelives 10 Lender, &
Lender s request copees of any and 8l documents in Grantor s possession {or to which it has 3ccess)
relating to Hazargous Svbsiances Environmental Laws the Property or the operations conducted at the
Property including writhout imnation the results of laboratory analyses site assessments or studies
snvironmental audit reports and other consultants swdies and reports

Gramor heteby (1) releases and waives any juture claims against any Ingsmnified Person (as defined n
the Indemnity grovizan In the MISCELLANEOUS PROVISIONS section btlow) for indéminity or contnbution
in the gvent Grantor becomes lrable for cleanup or other costs under any Eavirgnimental Laws and (2)
agraes lo indemniy and hold harmless egch Indemnified Parson agginst any. and alt abligations actions
jvdgments suls claims losses liabilities damages penshies disbursements costs and expenses of any
king or nature which any Indemniliéd Person may dwectly or indirectly sustain or suffer resulting from,
relaing to Brising out of or ansing 8s a conseduence of (3l any breach of this sectian of the Deed of Trust
{D) 8Py use genergtion manufacre’ storage (treatmemt sefinement transportsuion disposal relesse o
threatencd release ol any Hazardous Subsiances occurring during or prior to Grantor 3 gwnershp of the
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Property whather or not the same was or should have besn known 10 Grantor {c} sny invesugdtary or
remedial aclian involving the Property the operstions conducted at the Property of any other operations ot
Gramtor or any accupant at the Properly that 15 requircd by any Environmente! Laws and (di the
contaminguon al the Property by any Hatardous $Sudstances by anmy meens whatsocves Including without
hrananon  amy migraton of any Hazardous Substances onto the Property present of furure)  The
grovisions of this sectlion ot tha Deed of Trust Including the obfigation to indemndy 3sn3ll sufvive the
payment gl the Indebledness and the satisfaction and reconveyance of the lien of (his Deed of Trust &nd
shall not be effscted by Lender s or any Indempified Person s acquisition of any interest in the Praperty
whether by foseclosure or otherwise

MNuisance Waste Tryustor shall not cause conduct of permut 3ny nuisance aor commit permit or suffer
any stripping o} or wasie on or 10 the Property or any portion of (he Property  Without liminng the
generglity ol the faregong, Trustor will noy remove  or grant 10 any other party the right to remove 3Ry
umber minerais tacluding oll and gas) coal clay econa soil gravel or rock products without Lender s
prior writen consent

Removal of Impravements Trustor shall nol domalish or remove any Improvements from the Real Property
without Lender s pnor written consent  As @ condition 10 the removal of any Improvements Lender may
require Yrustor To rmake artangements satistyctory te Lender (0 reptoce such Improvements with
Improvements of a1 least equal velue

Lender s Right 10 Enter Lender and Lender s agents and representatives may enter upon the Property at all
reasongble Umes 10 attend to Lender 5 intereSts and (0 mnspect the Property for purppses of Trustor's
compliance with the 1erms and canditions ot thiz Deed of Trust

Complisnce with Governmental Requirements  Trustor shall promptly comply with all laws ordinantes~and
regulauons now or hereafter in effact of all governmental aytharives gpplicable 1o the use ar occupancy of
the Properly. (ncluding without limitation th¢ Americans With Disabdines Act jTrustor may contest in good
lgith gny such lew ordinence or regulation and withhoid compiance during any proceeding. Including
2ppropnate appesls 5o long as Trustor has notified Lender in writing prior @@ 'dcirzg so and 50 long as in
Lender s sole opinion Lender s Intérests in \he Property 3re not jpopardized Lender may require Trugtior 1o
post adequale security of 3 surety bond reasonably satsfeciory 1o Lender 1o protect Lender s interest

6uty to Pratect Trustor agrees nelther 1o abendon or leave unatiended the ?.roperlv Trustor shall do afl
other 3cts in additan to those acts set forth above in this section which from lzhc character and use of the
Property are reasonably nacessary 10 pratect and preserve the Property !

DOUE ON SALE CONSENT @Y LENDER Lendac may st Lender s oplion declare smmedistsly due and payable
all sums sacured by this Oced of Trust upon th¢ sale or transfer without Lender s prior wntten consent of afl
or any part ol the Real Property or any wnterest in the Real Properly A sale or transfer mesns the
conveyance of Real Propetty or any right fills or interest :n the Rgat Property whewher legal, beneficial or
equitotle  whether voiumary or involumary wheiher by ouwright sale deed instaliment sale contrecr lang
cantract contract lor deed lessehold interast with 3 term gredter than three {3} yesrs lease option contrset or
by sale assipnment ar transfer of any beneficial interest n or ta any lond trust holding nile to the Asal
Propenty or by any other methiod of conveyance of an nterest in the Redl Property M any Trusior is @
carparanon pactnership or limited habllity company transfer slso includas any change in awnership of mors
than twenty five percent (25%) of the voting stock, parinetship intgrests or firmited lisbility compeny interests
as the case may be of such Trustor However thig option shall not be exercised by Landtr f such exercise iz
prohibned by federal law or by Anizona law .

TAXES AND LIENS The tollowing provisions rgiating 10 the taxes and liens on the Property are part of s
Deed of Trust

Payment Trustor shall pay when due (and in all cvents prinr to dalinquency) 8ll 1exes 3nd assessments
ncluding withgut limitation sales or use taxes In any siate locdl privilege or excise \axes based on gross
revenues special laxes charges (including water and sewer) fines and impositions levied against Trustor
of on account of the Propenty and shail pay when due all cleims for work done an or for services rendered
or material furmshed 10 the Property  Trustor shall maintain whe Property free of all liens having priority
over or equal 10 the mierest of Lender under this Deed of Teust except for the han of faxes and
assessments no! Oue except for the Bwsting Indebtedness referied (o below and ¢xcept as otherwise
provided in this Deed of Trust Benehoiary 563l have the right but not the duty or abligation 1o charge
Trystor for any such (axes or 3ssessments in advance of payment (N no event does exercise of
non-gxercise by Benefigiary of this right relieve Trusior 1tom Trustor $ obligation under this Deed of Trust
or imposc sny fliabitity whatsoever on Beneficiary

Right 1o Contest  Trustor myy withhold payment ot any l@x assessment or claim in connection with 2
good laith dispure over the obligation to pay $o long as Lender s mlerest in the Property is not jecpardized
If a lien arises of is hled 23 8 rssult of norpoyment Trustor shall within fiftaen (15) days after the hen
atises or f a hien is filed within fiMeen {15) days atter Trustar has notice of the tiling secure the discharge
of the tien of if requssted by Lender deposst with Lender cash or & sufficient corporate surety band or
other security satafactory to Lender 1n an amopunt sufficient 1o discharge the fien plus any costs and
attorneys fees or other cherges rhat could accrue as 8 result of 8 foreciosure or sale under the lien  In
any conrtest Trustor shall defend liself and tendar and shafl sausly gny adverse judgment before
gntarcement sgalnst the Property ::Tiustor shall name Lender o3 an adgilional obiiges under any susrsty
bond turnished in the contest procesdings
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Evidence of Payment Trustor shall upon demand furmish to Lender sausfactory evidence of payment of (he
taxes or assessments and shall authonze the appropriote governmentel official to daliver to Lender at any
time 3 writtan stgtemernt of The 1axes and sssessments against the Property

Notice of Construction  Trustor shall noldy Lender at laast fifteen (15) days belfore any wark 1s
commenced any services are fuceshed or gny rmalerials 9r¢ suophied to the Property [ any mechanre s
hen matenalmen s lien pr other lich could be asscried on esccount of the work services of matarials
Trustor wiil upon request of Lender furnish to Lender advance assuradnces satisioclory (o Lender that
Trustor can and will pay the tost of such improvements

PROPERTY DAMAGE INSURANCE The following provisrons 7elanng to insuring the Property are a patt of thes
Deed of Trust

] , .

Matntenance of (nsurance  Trusior sheil] procure and mainiain policies of lii’e nsurance with standard
extended coverage endorsements on 2 replacement basis lor the full msurable value covering all
Imprevements on the Real Property in an amoum sufficient to vvold apphcauon ot any comnsurance ciause
and wilh 8 siandard mortgagee clsuse I?n tavor of Lender Truswor shall ;also procyre and maintain
cormprengnsive gencral tgbily insurance ;n such coverage amounts as Lender may request with Trugtee
and Lender being named o: additional insureds in such babilitly msurance pol}cw.. Addionally Trustor
,.hau maintain such other.insurence including bul not limited to hazard business sntefruptioh and boiler

nsyrance as Lerder may reasonably require Pollgigs shall be written in form amoumts coverages end
ba.,us reasonadly acceptable 1o Lender aqd issued by @ compeny ar companigs reasonably acceéplable 1w
Lender Trusior upon request of Lender will deliver To Lender from time 1o tlm‘e the policies or certificates
of insurance in form savsfactory to LendFr including stipulations that coverages will not be csncelied or
diminished without at least thirty (30) days prior written notice 1o Lender  Each insurance policy elso shall
include an endorsement praviding that coyerage in fevar of Lender will nat be impaired in pny way b
gct omission or defdult of Trustor of sy other person  Should the Real Property be located 1 an arss
designated by the Direclor of the Federali&merqency Managament Agency as-a special tiood hazard srea
Trustar agrees lo obtain and maintain Fegeral Food tnsurance if avalable after nouce 1s given by Lender
that rhe Property is lpcated in a speciad! fiood hazard area for the full unpuid princips) balance of the loan
and any prior Blens on the property sscuring the loan up to the maximum poficy Umits set under the
Natonal Flood Insurance Progrem or as ptherwise required by Lender and ta maintan such insurance for
the 1erm of the loan

Application of Progeeds Trustor shall prampty notdy Lender ol any loss of damage (o the Property
tender may make proof of 108511 Trustor Tails 1o do 39 wittiin fifregn (15) days o} the casuolty Whether or
nat Lendar 5 secunty is imparred Lender:may at Lendsr s election recave and setam the proceeds of any
insurance and apply the proceeds To the redustion of the Indebledness payment of any lien affecting the
Property or the restorabion and repalr of the Proparty il Lender elects 1o apply 1he procaeds te restoration
ond repaic  Trustor shall repair or caplaceul\e damaged or destroved Improvemants in @ manner setislaclory
0 Lender Llender shall upon satisfactory proot of such expenditure, pay or relmbutse Trystar from the
proceeds lor the reasonable cost of repair or restoration it Trustor is not in detault under this Deed of Trust
Any procaeds which have not been disbursed within 180 days after their receipt and which Lender has nol
commitied 1o the repair or restoration of the Property shall be used first w0 pay any amount owing 1o
Lender under this Deed of Trust then to ipdy accrued mterest and the remainder it any shall be applied 1o
the principal bsiance of the indabtednéss I Lender holds any proceeds sfrer payment in full of the
Indebiedness such proceeds sholl be puid (0 Trustor as Trustor 3 interests may appear

Trustor s Repart on inzurance Upon request of Lendsr however ot mors than once 3 yesr Truslor shat
turnish to Lender a report on eack existing policy ot insuranca showing (1) the name of the insurer {2)
the n1sks insured  {3) the amount of the paolicy (4) the property msured (he then current raplacermnem
valug of such property and the mannel of datermining that valve and (5} Ihe expicavon date of the
policy  Trustor shall upon request of Lender have 3n Indapendent gppraiser salisfaciory to Lender
determine the cash valug replacement gost of the Prooerty

LENDER S EXPENDITURES I any aclion or proceeding 15 commenced that would materlally affect Lender s
\nterest in (he Property of of Trustor fails 1o comply with any provision of thes Deed of Trust or any Related
Documents including but not limted to Trustor s fadure to discharge or pay when duc any amounts Trustor Is
required o discharge of pay under this Deed ot Trust or any Related Documents Lender on Trustor's behalf
may (but shall not be obligated o] 18ke any action thar Lender deems appropriete 10 the extent permiied by
applicadla law Includimg bui not himited 1o discharging or péying all texes lisns secunty Interests
encumbrances and other claims at any lime levied or placed on the Property and paying 2ll costs for insuring
maintarng and preserving the Property All such expenditures incurrad ot paid by Lender for such purposes
will then Dear interest af the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Trustar Al such expenses will become a part of the Indebiedness and at Lender s option
will (A) be payable on demant (B] be added to the balance of the Note and be apportioned among and be
payable with any instaliment payments to batome due dunng either [1) the term of any applicable Insurance
pohcy 12) the remaining term of the Note or (31 be trealed as a balloon payment which will be due and
payable at the Note s matuntly The Progeny aiso will secure payment of these amaunts  Such right shall be
in agdition to all other rights and remedies 1o which Lender may be entitled upon Dsfault and shall be
exercisable by Lender to the extént perm-ucd by applicable law .

WARRANTY DEFENSE OF YITLE The foﬂowmg provisions ralanng 10 ownership ol the Property are a part ot
thus Deed of Trust
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Title Trustor warrants that (s} Trustor holds good and marketable title of record to the Properly in fee
simple fres ang clear of all liens and ercumbrances other than those set forth i the Real Property
descripuon of in any Ltie insurance policy tile report or bnal titte oinion issudd In favor of 3nd accepted

‘ by Lender or have stherwise been previously disclosed 10 Bnd accepted by Lender in writing in conneciion
with tus Deed ot Trust -and {b) Trustor has the full nght power and authority (o execult and daliver 1his
Deed ot Trusi to Lendsr

Dcfense of Tite  Subrect 1o the cxcepuon In the paragraph above Trustor warrants and will forever defend
the 1itle 1o the Property sgainst the lawhul claims of all persons  In the event sny action or proceeding Is
commenced that questions Trustor 8 title or the interest of Trustee ot Lender under this Deed af Trust
Trustor shalf detend the action at Trustor s expense Trustor may ba the nomm‘al party in such proceeding
but Lender shall be entiicd 10 participate in the proceeding and 1o be represenied in the procsvdmg by
counsel of Lendcr § own ghoice and Trustor will deliver or cause to be|deliverad to Lender such
instrumenis as Lender may request from tme 10 time to permit such parucmamap

Compliance With Laws Trustor warrants that the Property and Trusror s use of the Property comphes with
8l existing Jppircadie laws ordinances and regulations ol governmental autharities

No Other Liens Grantor will not withgut the prior written consent of Lendar, creste place or permit o be
creoted or placed or through sny act or failure to 3ot acquiesce In the placing of or allow to remain any
decd of trust volumary or involuntary licn whether statuory. constitutional or contratiual (sacepr lor liens
for pd velorem tanes on the Resl Properiy which are not delingwent) securily imierest  encumbrance or
:harge againsl or covering the Froperty of ahy parl 1hereo! oiher INaN 8s permitted in this Deed of Trust
regardiess of whether the same are expressly or otherwise subordinale 1o the llens and securiy interests
¢reated by this Deed of Truat

Survival of Representations and Warranties Al representations warrgnties and agreerments made
Trustor in this Deed of Trust shall survive The execution and dalivery of this Deed of Trust shall be
conunuing N nature and shall remain In full force and effect until Such tme as Trustor s Indcbtedness shalt
be paid in full

CONDEMNATION The following provisions relating 1o candemnalion proceedings are a parnt of ths Deed of
Trust

Proceedings If any procceding in condemnation 15 filed Trustor shall promplly notity Lender in writing
and Trustor shall promptly take such steps 8s may be necessary 1o dafend the action and obtan the sward
Trystor may be the noming) party In such procgsding but Lender shall be entitled to participate in the
proceeding and 1o be represented in the proceesding by counsel of its own choice and Trustor will deliver or
cduse 10 be delivered 10 Lender such insiruments angd documentstion as may be requestad by Lender from
tme to time 10 permit such participauon

Appliestion of Net Procceds  If sll or any pant of \he Property 15 condemned by ermincnt domain
proceedings of by any procscding or purchase in lisu ol condemnation Lender may at 1ts slection require
that a8l or any portion of the not proceeds of the awgra be applied to the Ingebledness or the repair oF
restoraon of the Property The net proceeds of the award s$hall mean the pward aftsr paymem ol all
reasonsble costs expenses and artorneys fees incurted by Trusiee or Lender in comnection with the
congemnation

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions
relating to governmental 1axes tees and charges are 8 part of tus Docd of Trust

Current Taxes Fses and Charges Upon requesi by Lender Trustor shall execute such doguments in
sdditign 1o this Deed of Trust and take whatever other action Is requested by Lender o perfect and
conunue Lender s lien on the Real Property Trustor shatl reimburse Lendar for all taxes as described
below together with gll expenses incurred n rccordmg perfeciing or continuing this Desd of Trust
mcluging without Wmitation 3l taxes fees documentery stemps snd other charges tor recoarding or
registering 1tus Deed of Trust ’

Taxes The following shall conztitute woxes 1o which this section apphies (1) & specitic tax upon this type
ot Deea of Trust or upon all or any port of the Indebtedness secured by this Deed of Trust (2} a speaific
tax on Trustor whish Trusior is authorized or required 1o deduet from payments on the Indebtedness
sgoured by this type of Doed of Trust (3) & 1ax on this 1ype of Deed of Trust chargeabic ogoinst the
Lender or 1the holder of the Note and (4) a specific tax on oll or any portion of the Indsbtedness or on
payments of princlpal and Interest made by Trustoer

Subsequen! Taxes |f 3ny tax 10 which this section apphes is énacted subseausnt o the date of this Deed
of Trus( this event shall have the same eftect as an Event of Defoult and Lender may exercise any or all of
its avalable remedies for an Event of Detault s provided below wunless Trustar erthar {1} pays the 1ax
befare it becomes delinquent or (2} contests the (ax 3s provided above in the Taxes and liens section
and deposits with Lender cash or 8 sufficient carporate surety bond or other security saustactory to
Lendet

ASSIGNMENT OF RENTS AND LEASES The following provisions relating to this Deed of Tryst as an
gssignment of Aents and Ledscs are @ Dae‘t of this Oeed of Trust

License to Grantor Unless and urml Lender exercises its right to collect the Rents as provided betow end
§0 long as no Event of Delault sxis’s Grantor shell hgve a license 1o (3) remain In possession and conttol of
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the Property (bl aperate and manage the Property and (c) collect the Rents pravided that the granting ot
such license shall not zonstitute Lender s consent ta the use of cash collateral in any bankruptey
proceedings The loregoing license shall automatcelly and immediatoly tefminale without notice to
Gramtor upon the occurrenca of any Event of Defsult After the ocourrence of dany Event of Default Lender
may exercise any of e rights and rermedies sl lonh below and/or clsewhere "n this Deed ol Trust Any
Rents that are collected by Granlor afier the accurrence of any Event ol Delfault shall be held in trust lor
the benatit of Lender

Grantor ¢ Representations Warranties and Covenants  Granior represents warranis and covenants that
{a) Grantor has good ude 10 the Leases and is enuiled to receive the Rents in each case [ree and clear ¢f
all nghts ioans llens encumbrances and claims cxcept 85 disclosed (o and accepted by Lender in writing
{b} Granrar has the lull right power and autharity to #351gn and canvey tha Leases and Rents 1o Lender (c)
Grantor has nol previously assigned or conveyed tha Leases and/or the Rents Lo any olher person or enuty
by anv insteument now in force (d) Granror will not sell assign encumber or otheryvise dispose of any of
Granwor s nghts in the Leases andlor the Rents (¢} Grantor will {ulhill and perform irs obligations undear all
Léases and will give Lender prompt notice of gay defguil in the performance of the ierms of any of the
Leases by either Grantor or any 1enani together with coples of all notices sent 10 or recaived by Grantor in
connection with gny Lease (f) Grantor will antorce the tenants’ obligations under the Leases (g} Grantor
wiff ot 1N dny way énter into any new Lease amend pssign cancel or 19rmindte ohy Lease accept b
surrender o any Lesse or any leased premiges, accepl any payment of Remt more than one month an
advance or waive release discharge or compromise ary Rent or any of the obligations of the tenants under
any'of the Leases in each case without the prioc written consent of Lender (n) Grantor will appesr in and
defend or prosecute sny action growing out of any Lease at Grantor s cost and expense (1) there is na
prasent detault Dy any Tensnt dnder any Lease {j} all exisong Leases are in full torce and eHect and
unmodilied (k) to the best of Grantor s knowladge no person or entity other than gyuthorzed taNIRTS™S N
possession g all or any part ot the Property (D Grentor will prowvide copies of any and all Leases and Lease
amendments and oll records relating thereto to Lender upon Lendct s request

Leénder s RBight To Becsive and Callect Rents  Subiject to the license granted 1o Grantar above Lender shall
have the right at any time trom and aher the occurrence of any Evant of Delsult 1o coliect and receve the
Rents For this purpose Londer is hereby given and granted the following rights powers and dutherity  (3)
Lender may send notices to any and all tenants of the Froperty advising therm of this sssignment and
directing all Rents to be paid directly to Lender or Lender s agent (b) Lander mav (i} enter upon and take
possession of the Property (i) demand collect and rective from tha tsnents (or irom uny other persons
fiable tharelor) all of the Rents of the Property (ill} institute and carry on ali legal proceedings necessary for
the grotection of the Property including sueh proceedings 3s may be necessary to recover passession of
the Property ang ¢ollect the Rents liv) remove any tenant or other persons from the Property {v) entsr
upon the Property to maintain the Property and keap the seme m repair and pay the costs thereo! and of
all services of all employees Including their equipmant and of all continuing costs and expenses of
maimaining the Fropertly in proper repdr and condition and (vi) pay all taxes  assessments and waler
Jtilittes and the premiums on fire and other insurance elfectad by Lender on the Property (e} Lender may
do any and all things necessary or advisavle 10 axecule and comply with all applicable lsws rules orders
ardinarces and requirements of all gavernmeantal agancies {(d} Leadar may &) rent or lease the whole or any
part of the Property for such term or terms and on such conditons 83 Lender mey deem appropriate and {ii)
modily terminate ot gcqept the surrendar of any Leases andfor waive release discharge or compromise
any Rent or any obligatons of any of the tenants under the Leases (el Lender may make any payment
INCIUGING Neccssaty CosTs  expenses ond reasonable attorney fees or perform any Bglion required of
Grsntor under any Lease withaut relsasing Grantor from the obligauon 1o ¢o so and without nouce to or
dernand on Grantor (1) Lender may engage such agent or agens as Lender may deem eppropriate either in
Lender s name ar in Grentor s nama to tent and manage the Property mcluding the collection and
applicaucn of Rents  ond |g) Lender may do all such other things and acts with respect to 1he Property
the Leases and the Rents as Lender may deem appropriate and may 3Gt exclusively and solely in the place
and stead of Grantor (ender has all ot the powers gt Grariar for the purposes steled above  Lender shall
ro1 be reauirad to do any ot the foregoing Jcts or things and the Fact that Lender shell have performed one
ar more of the foregoing acts or things shall not require Lender 1o do any other spectfic act or thing The
foregoing nghts and remedies of Lender are in addition 10 snd not in fimitation of the rights and remedies of
Lendsr under the RIGHTS AND REMEDIES UPON DEFAULT section of this Deed ot Trust including ths
rights and remedies se1 forth i the Coltect Rents provision all of which nghts and remedies arc
incorpareted into this ASSIGNMENT OF RENTS section

Application of Remis  Any Rents received by Lender shel be applied against the Indehiadness (including
Lender s costs and expenses) in such order or manner as Lendar shall glect in its sole discretion

Right to Rely Gramor hereby irrevocably autharizes snd directs tha tenants under the Leases to pay Rents
10 Lendet upon written cemand by Lender without further consent of Grantor The wenants may rely upon
any written statement delivered by Lender to the tenants  Any such payment to Lender shall constiute
payment 1o Grantor under the Legses The provisions of this paragraph are intended solaly for the bsnefit
ot the tenants and shall never inure to the benchl of Grantor or any person claiming through or under
Grantor other Than  tonant who has not recewved such naotice  The assgnm:em ol Rents and Leases sat
forth hereln s not contingent upon any nouce of demand by Lender 10 the renams

Lender in Possession Lender s am:eptance of this Deed ot Trust shall not pnor 10 enicy upon and 1aking
possession of the Property by lendes be deemed 1o constitute Lender s | lender in possessian  nor
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obligate Lender to (2) appear in or defend any procesdings reldung to any of he Leases the Rems or lo
the Property (b) toke any acuon hereunder (c) expsnd any money InCur sny expenses or perform any
obligations or liability under the Leazes, or (d) aasbme any obligation for any deposits delivered 1o Grantor
by any tenant and not defivered to Lender Lender shall nor be liable for any imjury or damage to dny
persan of property in or about the Propaerty Gramwor Indemnifies Lender and holds it harmless from 3l
lighility of damages which Lender may incur under any Lease and from all claims and demands which may
be dsserted sgamst Lender by reason of any alleged obligation on :{s pait 1o perlorm any term of any Leass

SECURITY AGREEMENT FINANCING STATEMENTS The fallowing provisions relating to s Deed of Trust as
@ securnty agreement are a pert of this Deed ot Trust

Security Agreement This instfrument shall constitute 3 Secunty Agreement to the extent sny of the
Property consiitutes hixiwres and Lender shall have all of the rights of a sccured party uhder the Uniform
Commercial Code »s amended from time (o lime

Security Interest  Upon request by Lender Truster shal executs lindncing stdlements and take whatever
other action 15 requesied by Lender to perfect and continue Lender 5 securmty imarest in the Remts ang
Personal Proparty In ag9dition 10 recording 1his Deed of Trusi In the real property records Lender may, 3
any lime and without further authorizanon irom Trustor file exeguled counterparis capies or reproductions
o! this Deed o! Trust 85 8 tingrging starement  Trustor shall reimbursa Lender for all expenses incurred in
perfecting or contnuing this sécurily nterest  Upon defsult Trustor shall assemblc the Personal Property
in a,manngr and at a place reasonably converuent 1o Trustor and Lender aad maks It avalable 1o Lender
wrthin three {3} days aller receipt of writlen demand from Lender

Addresses The mailing addrasses o Trustor (debior) and Lender (secured party) frgm which information
conctrning the secunity nterest gramed by this Deed of Trust may be obtamsd (each as required-luy the
Unifarm Cemmercial Coda) are as siated on the first page of this Deed of Trust

FURTHER ASSURANCES ATTORNEY IN FACT The following provisions relating to further assurances and
gtiorney-in fact gre 9 part of this Deed of Trust

Further Assurances Al sny tme and hom time (o time URon fequest ol Lender Trustor will make
execute and deltvar or will cause to be made executed or delivercd to Lender or 1o Lender s designee end
when requested by Lender cause ta be filed recorded refiled or rerecorded as the case may be at such
umes and in such otlices and places as Lender may desm spproprigic pny and ofl sych morigages deeds
of trust secuntly deeds secunty agreements, linancing statements continuation statements, instruments
of further assurarce cenificatas and other documents s may i the Soie opinion of Lender be nacessary
or desirable in order 1o effectugte complete perlect conunue or preserve {1} Trustoer 5 obligations under
the Note this Dsed of Trust and the Related Documents ond (2) the flens ang security interesis created
by tnis Deed of Trust on the Property whether now owned or hereatter acquired by Trustor  Unless
prohbited by law or Lender agrees (o the contrary in wriing Trustor shall rewnburse Lender for all costs
and axpsnses Incurred in conngetion with the marters raferred to in this paragraph

Attorney-in-Fact 11 Trustor fails to do 9ny of the things referred 10 in the praceding paragraph Lander may
do so 1or and In the name of Trustor and 8t Trustor 5 expense  For such purposes Trustor hereby
irrevocebly appoints Lender as Trustor 5 aterney-n fact for the purpose of meking executing dahvering
tling recording and doing all other things 85 may be necessary or desitable; in Lender s sole opinion @
accomplish the matters referred to in the precading paragragh

FULL PERFORMANCE It Trustor pays all the Ingebledness when due and otherwise parforms all the
obligations imposed upon Trustor undar this Deed of Trust Lender shall cxecute and defliver 10 Trustee a
request far full reconveyance without warranty and shall execule and deliver ta Trustor suitable statements of
tetmnation of any finonging stalement on filc ewidencing Lender s security imerest in the Rents and the
Personal Properly  Any reconveyance fee required by law shall be paid by Trustor i permitied by applicabie
isw :

EVENTS OF DEFAULT Each of the fellowing sl Lender 5 aption shall constitute an Event of Default under
thig Daed of Trust

Payment Default Trustor fals to make sny payment when due under the Indebtedness

Other Defpults  Trustar fails 10 comply with or 1o pay Of perform sny other térm Obligation covensnt of
condnion contamed n this Dsed of Trust o in any of the Related Documents qrglo comply with or {0 pay or
perform any term obligatian, covenant of condilion contained in any cther agreement belween Lender and
Trustor or betwesn Trustor and any affiliate of BANK ONE CORPORATION .

Default on Other Payments  Falure of Trustor within the Uime requrred by this Desd of Trust to make any
payment for 1axes or InSUrance or any ather payment necessary to praver liling ot or to effect discharge
of any lien

False Statements Any warranty repiresentation gr statement made or turnishet! 1o Lender by Trustar or on
Trusior 5 behalf under this Deed of Trust 1he Note or ihe Relarso Documenxs}ls false ot misieading in 3ay
matarial respest either now or gL the ume made or turnished or decomes false or misledding at any vmao

tharealter »
1

Defective Collateralizetion  This Deed:of Trust or any of the Relalsd Documents ceases ta be in tull force
and gtftect lincluding Hailurs of any-collateral dacumant to sreate a valid and perfected sgcurity interes! or
lien} 91 any time and for any reason
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insolvency The dissolutian or terrmnanen of Trusior s exsience as 3 poing business the insolvency of
Trusiar the appoimiment of a receivar for any bart of Trustor s praperty any assignment for the benefit of
crachlors sny type af creditar workout or the commgnecgment of env procecding Under any bankruptcy or
inselvency faws by or against Trustar '
Crcditor or Forfeiture Proceedinge  Commencement ot foreclosure replevin repossession aftachment
levy excouuon or forfeiture procecdings whather by [udicial pra:c.eeding seif-help or any other method
by any credner of Trustar or by any goveramentel sgency agair:st the Collateral or any other assets of
Trusior  This includes @ garmshment of sny of Trusior s accounts including deposnt gecounts  with
Lander Mowever this Event of Default shall not apply (f there is @ good faith dispute by Trustor 35 10 the
validny or regsonabléncss of the claim which i the basis of the creditar or forfeiture proceeding and if
Trustor gives Lender written notice of the creditor ot forfeiture proceeding and deposits with Lender monies
or 8 surety bond for the credhor or torleilure proceeding in an smount determined by Lender in 1ts sole
discrenon s being an adequdie reserve or bond for 1he dispute

Adverse Chenge A muterls! adverse change occurs in Trustor s hinancial condition or Lender belleves the
prospect of payment or periormante ol tha Indebtudness 15 impared

Events Affacting Guarontor Any af the preceding Events of Default occurs with respect 1o any Qugrantor
of the indebtedness @3 it the word guarenior were substituted ifor the word  Trustor in such Bvent af
Default or any gusrantor dics of Becomes {ncompetent, of revokes or disputes the vahidity of or liability
undes any guaranty of the Indebiedness .

i
1

Insecurlty Lender in gaod faith believes frsef insscure :

RIGHTS AND REMEDIES ON DEFAULT It an Event of Defsult occurs unger this Deed ol Trust a2 any, ume
theraafter Trustee or Lender may axercise any one or rnore of 1he 1o|low|ng rights and remedies

Eloction of Remedies  Election by Lender 1o pursue any remedy will not bar any othar remedy and an
¢lecuon ta make expendrutes or (o take action to perform an oblngatlon of Trustor undcr this Dued of
Trust after Trustor § leilure 1o perform shall not alfect Lender 5 right 1o declare a default and exercise s
remedias .

Accelerate Indebtedness  Lender shall hava the right &t lis opiori without nolice 10 Trustor lo declere the
emire Indebtedness immediataly due ang psyabte ncluding any prepayment penalty which Trustor would
be requiced to pay .

Foreclosure With respect 1o all or any part of the Real Property the Trustee shall have the right to
foreclose by notice and sale and Lender shall have the aght 10 toreclose by judicial foreclosure in cither
¢ase in accordance with and 10 \he full extent provided by apphcable law To the extent permitted by law
Trustor shall be and remain liable for any deficisncy remamning aﬂer sale either pursusnt to the power of
sole or judicial proceedings

UCC Remeodiea With raspect to 2l or any part of the Personal Prooerw Lender shall have all the rights and
remedies of A secured party under the Umitorm Commercral Code

Callect Rerts  Lender shgll have the right  without notice 0 Trusy.or 1o 19ke possession of and manage the
Propeny and collsct the Rents Including amounts past due and unpaid, and apply the net procceds oOver
and shove Lender s costs agdinst the Indebtedrmess In furtherahce of this right Lender may rsquire sny
tenant or other uses of the Properly 10 make payments ot rent or use fees directly 1o Lender )f the Rents
are cofllected by Lender then Trustor rrevocably designates Lender as Truator § atiorney in-fact 10 endorse
nslruments received in payment thereof in the name of Trusior qnd 1} negau te the same and collect the
proceeds Payments by tenanis ar ather uasrs to Lender in response 10 Lendér s demand shall satisty the
obiigations for which tha payments are made whather of nol any praper grouhds for \he demand existed
Lender may exercise ns righig unders this subparagraph either pérson by agent of through a receiver

Appoint Recever Lendsr shall have the right ta have a recerver alpponmed 1o taks possession of all or any
part ol the Proparty with the powser 1o protect and prescive the Property o pperale the Property
precsding foreclosure or sale and to collect the Rents frgm the Proparty and a;pply the proceeds over and
abova the cost ot the recewership, against the Indebtedness (The receiverimav serve without bond
permnted by law  Lender § right 1o the appoiniment of a recewer stafl exist whether or not the apparent
valug of the Property exceeds the Indebtedness by a substantial amoum Emplovmem by Lender shall not
disqualify 3 porson from serving as a receiver

Tenancy at Subcronce |f Truster ramains in possession of the Property after the Property is sold as
provided above or Lender oOtherwise becames entitled 10 possesslon of the Property uppn  default of
Trustor Trustor shall become d tanant at suftarance of Lender or the purchaser of tho Property and shall
at Lender s oprion either 1) pay a reasonable remadt for lhe}use of (ke Property or {2} wvacets the
Praperiy immediately upon the demand ot Lender

Other Remedies Trustec or Lender shall have any other nght of remedy provided in (fus Deed of Trust ot
the Note or by law :

Notlce of Sele  Lender shalt grve Trustor reasanable notice ot ‘hF (me and place of any public sale of the
Personal Property or of the time efter which gny private sale or other intendsd disposition of the Personal
Property 15 1o be made  Reasongble notice shall mean notice given it 1635t (en (101 days betore The time of
the sale or disposition Any sale of’ Personal Proparty mpy be rnade in conjunclion with any sale of the Real
Property
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Sole of the Property To the cxient permitted by applicablc Iaw Trustar hereby woives any and all rights to
have the Property marshalied In exercising its rights and remcdies tha Trustee or Lender shall be fres 1o
sell )l or any part of the Property tagether ar separatcly, in one sale or by separate sales Lender shall be
entitied to big 91 any public sale on all or any gortion of the Praperty

Insurance Poficies Leénder shall have the nght upen an Event of Detsuit but not the obligation Lo assign
gl of Trustor s right Ltle and interest in and to all policies of insyrance on the Froperty and any unearneo
premivms paid on Such msurance to any recelver or any purchaser of the Proparty 8t 8 foreclosure sale
end Trustor hereby apponts Lender as attornay in fact 10 3ssign and transfer such palicies

Anorneys Fees Expenses It Lenger institules any suit or action fo enforce any of the werms of this Deed
of Trust Lender shall be entitlad (o recover Such sum as the court may adjudge reasonable as attorneys
feas at nal and upoen any appcal  Whelher or not any vourt agtign is invelvad and 10 the gxicnt not
profubited by law 3l reasonable expenscs Lender Incurs that in Lender's opinion are negessary ot any trme
1or the protechon of its interest gr the snfarcement of Its rights shall bacome a part of the Indebtedness
peyatle on gemand and shall bear imerest at the Note rate from the date of the expendilure umil repaid
Expensas cavered by ths paragraph include without lmitoion however subject 1o any limits under
applicable law Lender s allorngys fees and Lendsr 5 lega) dxpenses whether or not there is o lawsult
including attorreys lees and expenses for bankruptey procesdinps (including cfforis 1o modify or vacate
any sutomatic stay o7 Injunction) appeals ond any anticipaled pos( judgment colicction services the cost
of searching records abitaining utle reports (nctuding foreclosure reports) surveyors reporls snd appraisal
fees* title insurance and tees for the Trysree, to the extent pérmitted by epphcable law  However Trustor
will only pay attarneys fees of an dtlorney not Lender s salaried ermployee (0 whorn the matter is referred
aber Trustor 8 defpull  Trustor also will pay 3ny court ¢osls in addnion to all other sums provided by lew

Rights of Trustee Trusiee shall have all o} the fights and duties of Lender as set forth 1 this section ™~

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relaung to the powers and abligations of
Trustee are pare of this Deed of Trust

Powers of Trustee In addilion to ! powers ol Trustee arising 85 3 matter of law Trustec shall have the
powor to take the following 3¢tions With respect 1o the Property upon (he wrilten request of Lender and
Trustar  [a} join In prepanng and filing 3 map or piat of the Real Property including the dedication of
sireels of other rights to the pubiic b} jom (a granting any easement o creatling any resiricion on the
Real. Property 8nd (¢} join in any subordination or other agresment affecting this Deed of Trust or the
interest of Lender under 1his Deed of Trust

Obligations to Notify Trustse shall mot be obligated to notity any other party of a pending sale under any
other trust deed or lien ar of eny actien or proceeding in which Trustor Lender or Trustee shall be a
party unless the action ar proceeding is brought by Trustee '

Trustes Trustee shall meet oll qualificauons required for Trustea undar applicéble tyw o addition (o the
rights and remedies set farth above with respect to all or any gart of the Property the Trustice shall have
the nght to foreclose by notice and sale and Lender shall have the right 1o form;:lose by judicial foreclosure
in either case in accordance with and o the lull ex1em provided by apphcable law

Successor Trustee Lender at Lender 3 ophinn, may from (ims to time 8pno:rl\,tla successor Trustea to any
Teustee sppormed under this Deed of Trust by an insirumem executed and |knowlcdged by Lender and
racorded in the office of the recorder of Mohave County State of Arizona The instrument shall contain in
addilvon 10 3l other matters required by siate law the ngmes of the origing! L?nder Trustee and Trustor
the¢ book and page where this Deed of Trust is recorded and the nams and address of the successor
trustee and the snstrument shall be excevled and acknowledged by Lender o'y its SUCCESSArs in Iinterese
The successor trustee without conveyance 0! 1he Properly shall succeed 1o all the title powar and dutics
conferred upon the Trustee in this Deed of Trust and by applicable law  This procedure for substtution of
Trusiee shatll govern 10 the exclusion of all other provisions for substitution

NOTICES Any notice required 10 be given under this Deed of Trust including withour lim(tation any ngtice of
default and any notice ¢f sale shall be given in writing snd shall be aftective when actually delivered when
actuslly received by telefacsimile {unless otherwise required by law) when deposited with a natonally
recognized overnight courier or if maled when deposited in the Umted States mal gs first class certified or
ragisicred mal postage prepdid directed to the addresses shown near the beginning of this Deed of Tryst  All
coptes of notices of foreclosure from the holder ol any {ien which has pnarity over this Deed of Trust shall be
sent 10 Lender s address as shown nesr the beginning of this Deed of Trust Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other paries specifying that
the purpose of the notice 1s 10 change the pdrty s address  Far notice purposes Trustor agrees 10 keep Lender
intormed at all times of Trustor s current gddress Unlass otherwise provided ar rcquired by law If there is
more than one Trystor any notice given by Lenoer to any Trustor i1s deamed to be notica given 10 all Trustors

JURY WAIVER THE UNDERSIGNED SND LENDER {BY ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY,
KNOWINGLY (RAEVOCABLY AND UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE
IN RESOLVING ANY DISPUTE (WHETHER BASED UPON CONTRACT TORT OR OTHERWISE) BETWEEN OR
AMONG THE UNDERSIGNED AND LENDER ARISING DUT OF OR IN ANY WAY RELATED TO THIS
DOCUMENT THE RELATED DOCUMENTS OR ANY RELATIONSHIP BETWEEN OR AMONG THE
UNDERSIGNED AND LENDER THIS PROVISION IS A MATERIAL INDUCEMENT TO LENDER TO PRGVICE THE
FINANCING EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS
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GOVERNING LAW The Lender s loan production office for this trensacuion is locaiad at the address and In the
State (the LPO State ! indicated n the LPO address or the loon production olfice address on the first page of
this document This document will be governed by and Interpreted in accordance with federal law and the laws
of the LPO State oxcep! for matlers retated 1o inlerest and the exportation of imerest which matters shafl be
governed by ang interpreied in accordance with federal faw {Including but not hmited 1o statules regulatons,
snterpretations and opimions] and the laws of the State of Ohioc However if there is ever a guestion about
whether any provision of this document i8 vahd or enfgrceable the provision that is guestioned will be
governed by whichever slare of tederal law would tingd the provision (0 be valid and enforceable The loan
trgnsaction which i3 evidenced by this document has deen mede in the State of Ohwo

VENUE IF there is 2 lawsuit the yndersigned agrees to submit to the jurisdiction ol the courts of the county in
the LPQ State in which the Lender 5 loan production offics is located .

MISCELLANEOUS PROVISIONS The follawmg miscellansous provisions are a part of this Deed of Trust

amendments This Deed of Trust together with any Related Documents constiules the entirg
understanding and agreament of the partles 33 to the matters set forth in this Dead o! Trust  No glteration
of or pmandment 10 This Deco of Trust shall be effeclive upless given in wnling and signed by the party of
parties sought to be charged or bound by the shieratton or amendment

Acnual Reports  if the Property is used for purposes other than Trusior s residence Trustor shall furmish ta
Lender upun request 3 certifigd statement at net operating imcome received from the Froperty during
Trustor 5 previous tiscal year in such form and detail 8s Lender shall require  Net operating income  Shalt
mean all cash recemts trom the Proparty less all cash expenditures made in connection with tha operation
of the Property

Caption Headings Caption headings in this Deed of Trust are for convenience purposes anly and avh&ﬂo
be used to merpral or deline the provistong ot this Deed of Trust

Merger There shall be no merger of the Imerest or eslate created by this Desd of Trust with any other
Integrest or estate in the Property at @ny fime heid By or tor the benefit of Len?er n any eapacity without
the, weitten consent of Lendet

No Walver by Lender Lender shall not be deemed to have waived any rlght’s under this Deed of Trus:
uhless such waiver «s given in writing and signed by Lender No delay or omiss:lon on thg part of Lender in
exercising any right shall operate o a walver of such right or sny other right. A waiver by Lender of a
provision of ts Deed of Trust shall nol prejudice or constitule 3 waiver of ‘Lende( 5 tight otherwise to
demand strnicl complionce with that provision or any other provision of ths Deed of Trust No prior waiver
by Lender nor any course al dealing between Lender and Trustor shall constitute @ waiver of any of
Lender 5 rights or of any of Trustor ¢ obligations 88 10 eny future lransactionsf. Wheneveér the consent of
Lender is requirad undec this Deed ol Trust the graming of such consent by IL\:ﬂder In any instance shall
mof constituie conlinuing congent 10 suebsegquent instances where such consent s requited and in all cases
such consent may bie granwed or withheld in the sole digcretion of Lender

Severgbilty Il 3 court of compelent jurisdiction finds any provision of this Deed of Trust to be iltegat
mvalid or unentorceable as 10 any circumstance 1hat finding shalt not make the offending provision illegat
invaltd or unpnforceadle as to any other circumstance It feasible the otfending provision shail be
considersd modified so that it becomos Ingal, valid ond enfarceable I the pffending provision cannot be so
modified 1t shall ba considered deleted Irom this Deed of Trust  Untess otherwise required by law, the
ilegatity invalidity or uneénlorceability ot any provigian of this Oeed of Trust shall not atfect the legaslity
vahdity or enforcaability ol any other provigion of this Deed of Trust

Succossors and Assigns  Subjcct to any limitations stated in this Deed ot Trust on transfer of Trustor s
interest this Deed ol Trust shall be tinding upon and inure 1o the beneln of the parties their successors
and assigns Il ownerstip of the Properly becomes vested in a person other than Trustor Lender without
nouce to Trustor may deal with Trustar s successors with relerence to this Deed of Trust and the
Indebtedness by way of forbearance or exiension without releasing Trustos from the obligations of this
Deed of Truss or flability under the Indebtedness '

Time i3 of the Essence Time is of the essence in the perlormance ot this Daad of Trust

Waiver of Homestesd Exemption Trustor heraby releases and waoives all rights and beneins of the
homestead exemplion laws of (he State of Arizona 3s 1o all Indabtedness secured by this Deed of Trust

indemnity  Graovor hereby agrees (0 ndemnify defend and hold harmiess Lendar and s officers
direclors employees agonis and representatives (each an  Indemnitied Person ) trom and against any and
all liabilties obligations cleims lossas damages penalties actions judgments suils costs expenses ar
aisbursements of any kind or nature (collectively, the Clalms ) which may be imposcd vn Ibcuricd by or
asserted aganst any Indemmtied Person {whether ar not caused by an Indemmlisd Person s sole
concurrent ot contributory negligenee) arising in cannaction with the Related Documents the Indebtedness
or the Property lincluding without bmitation the enforcement of the Relsted Documents and the defense of
any Indemnified Person s action and/or inactian in connection with (he Related Documents) except 10 the
hmited extent that the Claims agsinst the Indemnified Person gre proxirnately caused by such Indemnifiad
Person s gross negligence ot williul musconduct  The indemnification provideg for m this secuon Shal
survive the terminenon of this Dagd of Trust and shall extend and continue 1o benefit edch indwvidudl or
anlty who (8 becomes ar has any liche been an Indemniticd.Parson heraunder
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Information Waiver Lender moy pravide without 8ny fimildtion wheatsosver 10 any ong or more
purchasers potental purchasers or athlistes of BANK DNE CORPORATION any information or knowledge
Lender may have about Grantar or abour any maiter r¢laling 1o this Deed of Trust and Grantor hereby
waives any nght to privacy Grantor may have with respect 10 such malters

DEFINITIONS The following capitalized words and tesrms shall have the tollowing meanings when used In this
Deed of Trust  Unless specilically s1ated o the contrary 8l references 10 dollar amounis shall mean amounts
1o lawful money ol the Unied States o) Amenca Words and terms used in the singuler shall include the plural
and the plural =hall include the singular as the context may require  Words and terms not otherwisg oefined in
this Deed of Trust shall have the meanings attributed 1o such terms In ths Unitorm Commercial Code to the
extent that thus Decd of Trust sncumbers Personal Property that s governed by the Arizona Uniform
Commergial Code .

Beneficiary The word Benelicidry means Bank One N A with Calumbdus Ohio 4z its main oltice ang (s
successors ond assigns

Barrawer The word Bomrawer means Golden Shores Water Co  Inc and all other persans and entities
1grung the Note n whatsver capacrly

Deed of Trust The words Deed of Trust mean this Deed of Trust among Trustor Lender gnd Trustee
and ingludes without hmitation 2ll assignment and Security intergst provisions relating to the Personal
Property and Rents {

\ . \ .
Detauty  The word Detault means the Defeuit set forth in this Deed ol [Trust in the section titled
Delault

Environmental Laws  The words Environmantal Lews® mean any and all feddral, state local and-dofgign
statutes judiciel decisions regulalions ordinances rules judgmenis orders decrees plans injunclions
permits cancessians groms tranchises licemses sgreements and other gover%memal resuichions relating
“to (i) the protaction of the envrranmant (1) the cHect of the enviconment on human health (i) emisaions
discharges or releases of pollutonls contgminants hazerdous subsiances of jvasies into surlgce waler
ground water or lartl ar (v) the manuiotture processing distnbution use treayment  storage disposal
transpert or bandling of poliutants contaminaats hazardous subsiances or wastes or the claan up or ather
remediation thereof

Evont of Defauit The words Event of Delault meun any of the Events of Det3ult set torth n this Deed of
Trust in the Events o! Deiault section of this Deed of Trust

Existing Indebtedness The words Ewisung Indebledness mean the indebtedness described in the Existing
Liens provision of this Oeed of Trust

Grantor The ward Grantor means the Trustor 85 Wentfied in this Deed of Trust

Horardous Substences The words FMazardous Subsiences mean oll explosive or radicactive substances
or wastes and all hazardous or tOXIS substances wastes or oglher pollutants including perralaum or
petroleum disullaies asbestos or asbestos coatuning matenals polychlorinated biphenyls radon gas
infectious or medical wastes ang 3l other substances or wastes of any nature regulated pursvant to any
Environmenta! Law

Improvements  Ths word Improvements means eoll existng and luture 'morovements buildings
sycturies  mobile homes affixed on the Real Property fsciniss additions replacernents and other
conslrycuon on the Real Property

Indebtedness The word lndabledness means all principal intetgst and other gmoums Gosts and
expenses payable under the Note or Relatad Documents together with 3lf renewals of extensions of,
madifications of consolidations of snd substiiutions tor the Note or Related Documents ang any amounts
expénded or sdvanced by Lender (¢ discharge Trustor § obligations or expenses incurred by Truslce or
Lender to enforce Trustor s obligations under this Deed of Trust rogether with intarest on Suth amounts as
provided n this Oeed of Trust  In pddition and whithout limitation the verm  Indcbiedness includes el
omounts identified in the Cross Collateralization parigraph of thic Dead of Trust

Lender The word Lender means Bank One N A with Columbus Ohioc a5 ns main office its successdrs
and agsigns
Nowe Tne word Note means the promissory noto dated October 15 2004 in the original princlpa!

emount of $286 200 00 from Trustor to Lander together with afl ranewals of extensions of modihcations
ol ralimoncings of consolidations of and substitutions for the promissory nos or agréement

Personal Praperty The words Pcrsonsl Property’ mean oll equipment fxrures and other artcles of
personal property now or hereafler owned by Trustor and now oy hereslter atiached or difixed 10 the Redl
Property together with all accessions parts snd addnions to 3l repigcements of and all substitutions for
any of such property and wogethgr with all proceeds fincluding withouwt fimitation 8ff m3urance procecds
and refunds ol premiums) Hom any sals or other disposition ot the Praperly

Property  The word Property” means coflectively the Real Property and the Personal Propernty

Real Property The wards Real Prgﬁény mesn the real proparty interests and rights as further described
in this Desd of Trust L

Related Documents The words Ralated Documents mean all promissoty notes credit agreements loen




_

" ‘ DEED OF TRUST
(Continued) Page 12

—

agreements environmontal agreements guaranties Securily agreements  morigages deeds ol wust
security deeds collateral mortgages and all other Instryments agreements snd gocumsnts whether now
| or hereatrer existing axgcuted (N comnection with the Ingebiedness

Rems The word Rents means 3l present and future rents revenues sncomse issuss roydlties profits
bonuses accounts receivable cash security deposits 2dvance rentdls and other payments and/or benefts,
of every king and noture derived from (he Property mctuding Gramior s right 1o enforce the Leases and 1o
receve and collect payments and proceeds under the Leases |

Trustce The word Trustee mesns Bank One NA wan s masm ollice st Chtclpgo Ulingts whose address
{s 20 E University Surte 308 Tempe AZ 85281 and any substitute o successor trustees

Trustor The word Trustor mesns Golden Shores Warer Co  Inc

TRUSTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEED [OF TRUST AND TRUSTDR
AGREES TO ITS TERMS

TRUSTOR

| GOLDEN SHORES WATER CD  INC

STATE‘OF f,’) feong ' |2 o i
' 9/8 5T\ SUSAN KIRCHMEIER
168 2tk RN G I AR
ﬂ W A yvamm Exins e 21 200
InD Lpveom ar?
countyor __1llohnaye ) a?ﬁawassw.- ERGTSIS
onwis____ /D dov of _Dcfober 20 04 belors me the undersigned

Notery Public persanally appeared Linds Boyer President of Golden Shores Water Ca  inc and known 1o me 10
be an guthonzed sgent of tha corparation that executed the Deed of Trust 3nd acknowledged the Daed ¢f Trust
10 be the frae and voluntary act sng deed of the carporation by authority of «is Bylaws or by resolution of its
vourd of dwectors far the wses and purposes therein mentioned and on oath stated that he or she is
auvthorized 1o execute this Deed of Trust and in 1301 executed 1he Deed of Trust on behalt of the corporation

By M\Q meiga Residing at_3995_Hwy 95

Mohave Tty Az Kpdio

Notary Public in and for the State of ﬁ .20nN4
My commission apires___}A - a/-.QDO’)

REQUEST FOR FULL RECONVEYANCE
{To be ussd only when obliganens have becn paid in full)

To Trustee

Tre undersigned is the legal owner 3nd holder of all indebtadness secured by this Deed of Trust Al sums
secured by this Deed of Trust have been fuly paid and satsfied You 2re hereby directad upon payment 10
you of any sums owmng to you under the tarms ot this Deed of Trust or pursuent to any apphicable statute, to
cancel the Note secured by this Deed of Terust {which 15 delivered 10 you together with this Deed of Trustt and
10 reconvey without warranly 10 the parties designat¢d by the terms of this Oeed of Trust the esiate now
held by you under this Deed of Trust  Please mail the recanveyance and Refated Documents to

Date ' Beneficiary
A ’ » By

w » ns




